
Page 1 of 2     
 

 

Ulster Bank Construction PMI
®

 Report (RoI) 

News Release:  14th July 2014 

Construction activity rises sharply again in June 
A further expansion in Irish construction activity was recorded in June, extending the current sequence of 

growth to ten months. The latest rise was supported by sharp new order growth, which also led to 

increases in employment and purchasing activity. Meanwhile, the rate of input cost inflation remained 

solid despite easing from that seen in May. The Ulster Bank Construction Purchasing Managers’ 

Index
®
 (PMI

®
) – a seasonally adjusted index designed to track changes in total construction activity – 

recorded a reading of 59.9 in June, down slightly from 60.2 in May but still signalling a sharp expansion of 

activity in the sector. Activity has risen continuously since September 2013. 

Commenting on the survey, Simon Barry, Chief Economist Republic of Ireland at Ulster Bank, 

noted that: 

“The results of the June survey of the Ulster Bank Construction PMI confirm that activity trends in Irish 
construction firms remained robust at the end of the second quarter. The headline PMI eased back a 
touch last month but still remains at a very elevated level, consistent with ongoing solid improvement in 
the sector, albeit from the very depressed levels reached in the downturn. The June survey affirmed 
that housing and commercial activity remain areas of particular strength as each sub-sector registered 
further rapid rises in activity.   

“Looking ahead to the second half of the year, near-term prospects for the Irish construction sector 
continue to look favourable. Of particular note is the continued buoyancy of new orders as firms again 
reported a sharp increase in new business during June, marking the twelfth consecutive month of rising 
order levels. The strong trends in activity and new business continue to underpin job creation in the 
sector as staffing levels were raised for the tenth month in a row in June, albeit at a less rapid pace 
than in recent months.” 

Growth in housing activity leads overall rise 

The residential sector was the best-performing of the 
three monitored construction categories in June, with 
activity on housing projects increasing at a substantial 
and accelerated pace. Commercial activity continued 
to rise markedly, albeit at a slower rate than in the 
previous month. Meanwhile, a solid decline in civil 
engineering activity was recorded, with the pace of 
reduction faster than that seen in May. 
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Latest Construction PMI
®
 readings 

   May’14 Jun’14 

Total Activity   60.2  59.9 
Housing Activity   61.0  61.3 
Commercial Activity   61.4  59.4 
Civil Engineering Activity  47.9  45.1 

Index readings above 50 signal an increase in activity on the previous 

month and reading below 50 signal a decrease. All indexes given above 

and displayed in the charts are seasonally adjusted. 

Source: Markit. 
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Faster rise in new orders 

The rate of growth in new business ticked up slightly 

in June. New orders have risen in each month 

throughout the past year, with panellists attributing the 

latest increase to improvements in the housing market 

and higher new work from abroad. 

Tenth successive monthly rise in employment 

Increased workloads led construction firms to raise 

staffing levels again in June. Job creation has now 

been recorded in each of the past ten months, 

although the latest increase in employment was the 

slowest since January. 

Rising new work encouraged companies to increase 

their purchasing activity during June. Input buying 

rose for the fourth month running and at a sharp pace. 

Data suggested that vendors struggled to adapt to 

rising demand for inputs as delivery times lengthened 

sharply during the month. The latest lengthening of 

lead times was the strongest since July 2013. Delivery 

times have now lengthened continuously throughout 

the past three years. 

A further solid increase in input prices was recorded, 

although the rate of inflation slowed from the previous 

month. Some respondents indicated that a rise in 

prices charged by suppliers in order to support their 

margins had led to the increase in costs. 

Sentiment higher than in May 

The securing of new business and predictions of 

further improvements in market conditions contributed 

to optimism regarding the 12-month outlook for 

activity. Sentiment improved from the previous month 

and was among the strongest in the survey’s history. 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Press information 
For further information please contact Simon Barry, Chief Economist Republic of Ireland, on 00 353 1 643 1553 or 
00 353 86 3410142 or email simon.barry@ulsterbankcm.com 
www.ulsterbank.com/economics 
Purchasing Managers' Index

®
 (or PMI

®
) surveys are monthly surveys of carefully selected companies which provide an advance indication of what is happening in 

the private sector economy by tracking variables such as output, new orders, employment and prices across both manufacturing and service sectors. The PMI
®
 

surveys are based on fact, not opinion, and are the first indicators of economic conditions each month. The data are collected using identical methods in all countries 
and regions so that accurate comparisons may be made. Questionnaires are completed in the latter half of each month and are collected and processed by 
economists at Markit Economics. Respondents are asked to state whether business conditions for a number of variables have improved, deteriorated or stayed the 
same compared with the previous month. Markit do not revise underlying survey data after first publication, but seasonal adjustment factors may be revised from time 
to time as appropriate which will affect the seasonally adjusted data series. 

Ulster Bank Ireland Limited. Ulster Bank Ireland Limited. A private company limited by shares, trading as Ulster Bank, Ulster Bank Group and Banc Uladh. 
Registered in Republic of Ireland. Registered No 25766. Registered Office: Ulster Bank Group Centre, George's Quay, Dublin 2. Member of the Royal Bank of 
Scotland Group. Ulster Bank Ireland Limited is regulated by the Central Bank of Ireland.  

Calls may be recorded. 

Markit is a leading global diversified provider of financial information services. We provide products that enhance transparency, reduce risk and improve operational 
efficiency. Our customers include banks, hedge funds, asset managers, central banks, regulators, auditors, fund administrators and insurance companies. Founded in 
2003, we employ over 3,000 people in 11 countries. For more information, please see www.markit.com 

PMI: Purchasing Managers’ Index
®

 (PMI
®

) surveys are now available for 32 countries and also for key regions including the Eurozone. They are the most closely-

watched business surveys in the world, favoured by central banks, financial markets and business decision makers for their ability to provide up-to-date, accurate and 
often unique monthly indicators of economic trends. To learn more go to www.markit.com/economics. 

The Ulster Bank Construction PMI is issued exclusively for the general information of clients, contacts and staff of Ulster Bank. The contents are not a substitute for 
specific advice and should not be relied upon as such. Accordingly, whilst every care has been taken in the preparation of this publication, no representation or 
warranty is made or given in respect of its contents and no responsibility is accepted for the consequences of any reliance placed on it by any person. 

The intellectual property rights to the Ulster Bank Construction PMI® provided herein are owned by or licensed to Markit Economics Limited. Any unauthorised use, including but 
not limited to copying, distributing, transmitting or otherwise of any data appearing is not permitted without Markit’s prior consent. Markit shall not have any liability, duty or 
obligation for or relating to the content or information (“data”) contained herein, any errors, inaccuracies, omissions or delays in the data, or for any actions taken in reliance 
thereon.  In no event shall Markit be liable for any special, incidental, or consequential damages, arising out of the use of the data. Purchasing Managers' Index® and PMI® are 
either registered trade marks of Markit Economics Limited or licensed to Markit Economics Limited.  Markit is a registered trade mark of Markit Group Limited. 
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Index readings above 50 signal an increase in activity on 

the previous month and reading below 50 signal a 

decrease. 

Source: Markit. 


