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Construction sector growth 
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Volume growth: sector split 

 Qoq % Yoy % 

Total work 4.1 10.1 

Total ex civil eng 2.6 10.7 

Residential -1.9 -8.8 

Non-residential 4.7 23.4 

Civil engineering 9.3 8.5 

Source: CSO  

 

Residential work vs. completions 

 

Source: CSO  
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Construction output rises sharply in Q2 

DAVY VIEW 

As expected, there was another sharp rise in Irish construction 

output in Q2. Volumes were up 4.1% on the quarter and 10.1% 

on the year. Output from the sector has now increased 26% 

since troughing in Q3 2012 but still remains 73.5% below the 

peak levels of 2006. Overall, these data add to the growing 

evidence that the construction sector recovery will gather pace 

this year.   

 

Construction output up 4.1% on the quarter 

As expected, there was another sharp rise in construction output in Q2. Volumes were 

up 4.1% on the quarter (qoq) and 10.1% on the year (yoy). The sector breakdown 

reveals a 1.9% qoq fall (-8.8% yoy) in residential work, a 4.7% rise (+23.4% yoy) in non-

residential work and a 9.3% rise (+8.5% yoy) in civil engineering work. According to the 

index, construction output has now increased 26% since troughing in Q3 2012 but still 

remains 73.5% below the peak levels of 2006. 

Nonetheless, the fall in residential work is a little surprising given the strength of recent 

house building statistics. In the first two months of the year, 5,247 house builds were 

started compared to 645 in the same period in 2013, albeit with many projects brought 

forward due to the introduction of building standards in March. Moreover, in the year to 

May, completions totalled 3,941 compared to 2,997 in the same period in 2013. In this 

context, the second consecutive quarterly fall in residential work in the index is therefore 

puzzling. 

However, the CSO has previously cautioned on the interpretation of the construction 

data given a recent re-weighting and the unprecedented low base from which the series 

is starting. We therefore cannot read too much into the sectoral split of the headline 

data. 

Overall, these data add to the growing evidence that the construction sector recovery will 

gather pace this year. Our investment forecasts are for an 11.4% rise in building and 

construction work in 2014, 11.2% in 2015 and 9.6% in 2016. Our forecasts are based 

on growth in housing completions from 8,300 in 2013 to 9,850 in 2014, 12,150 in 2015 

and 14,600 in 2016. This is one area where we are especially uncertain. If supply 

constraints are alleviated, the sector could well recover at a much faster pace than our 

conservative forecasts imply. 
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or issuers referred to in this report and (2) no part of my compensation was, is or will be, directly or indirectly, related to the specific recommendation or views 
expressed in this report. 

Investment ratings 
A summary of existing and previous ratings for each company under coverage, together with an indication of which of these companies Davy has provided 
investment banking services to, is available at www.davy.ie/ratings. 

Investment ratings definitions 

Davy ratings are indicators of the expected performance of the stock relative to its sector index (FTSE E300) over the next 12 months. At times, the performance 
might fall outside the general ranges stated below due to near-term events, market conditions, stock volatility or – in some cases – company-specific issues. 
Research reports and ratings should not be relied upon as individual investment advice. As always, an investor's decision to buy or sell a security must depend on 
individual circumstances, including existing holdings, time horizons and risk tolerance. 

Our ratings are based on the following parameters: 

Outperform: Outperforms the relevant E300 sector by 10% or more over the next 12 months. 
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Underperform: Underperforms the relevant E300 sector by 10% or more over the next 12 months. 

Under Review: Rating is actively under review. 

Suspended: Rating is suspended until further notice. 

Restricted: The rating has been removed in accordance with Davy policy and/or applicable law and regulations where Davy is engaged in an investment banking 
transaction and in certain other circumstances. 

Distribution of ratings/investment banking relationships 

   Investment banking services/Past 12 months 

Rating Count Percent Count Percent 

Outperform 59 52 27 75 
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Underperform 9 7 0 0 

Under Review 5 4 4 11 

Suspended 5 4 0 0 

Restricted 3 2 3 8 
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circumstances. 

This document has been prepared and issued by Davy on the basis of publicly available information, internally developed data and other sources believed to be 
reliable. While all reasonable care has been taken in the preparation of this document, we do not guarantee the accuracy or completeness of the information 
contained herein. Any opinion expressed (including estimates and forecasts) may be subject to change without notice. We or any of our connected or affiliated 
companies or their employees may have a position in any of the securities or may have provided, within the last twelve months, significant advice or investment 
services in relation to any of the securities or related investments referred to in this document. 

While reasonable care has been taken in the preparation of the information contained in this document, no warranty or representation, express or implied, is or 
will be provided by Davy or any of its shareholders, subsidiaries or affiliated entities or any person, firm or body corporate under its control or under common 
control or by any of their respective directors, officers, employees, agents, advisers and representatives, all of whom expressly disclaim any and all liability for the 
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Neither Davy nor any of its shareholders, subsidiaries, affiliated entities or any person, form or body corporate under its control or under common control or their 
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Share ownership policy 
Davy allows analysts to own shares in companies they issue recommendations on, subject to strict compliance with our internal rules governing own-account 
trading by staff members. 

We are satisfied that our internal policy on share ownership does not compromise the objectivity of analysts in issuing recommendations. 

Conflicts of interest 
Our conflicts of interest management policy is available at www.davy.ie/ConflictsOfInterest.  

US Securities Exchange Act, 1934 
This report is only distributed in the US to major institutional investors as defined by S15a-6 of the Securities Exchange Act, 1934 as amended. By accepting this 
report, a US recipient warrants that it is a major institutional investor as defined and shall not distribute or provide this report, or any part thereof, to any other 
person. 

Distribution of research to clients of Davy Securities in the US 
Davy Securities distributes third-party research produced by its affiliate, J&E Davy. 

Davy Securities is a member of FINRA and SIPC and is regulated by the Central Bank of Ireland.  

Confidentiality and copyright statement 
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